
The state of Michigan needs a way to pay for the services they provide.  They get their money from 
fees, fines and taxes.  Let’s take a closer look at some examples of these three sources of income.

How Michigan Pays for its Services
Name and Number: ______________________

A fee is an amount of money paid for a service.  The state of 
Michigan has over 100 state parks throughout the state.  The state 
charges a $10.00 fee, to help pay for the maintenance of the parks 
and the salaries for the people who work there.  When your parents 
renew their license plate tabs (another fee), they have the choice to 
add the “recreation passport” which allows entry into every state 
park in Michigan.  Check to see if your parents paid for the passport 
when you get home today.

Another fee is the amount we pay to cross 
the Mackinac Bridge.  It costs $4.00 for 
every car and even more for campers, 
trailers and semis.  That money pays to 
plow snow in the winter, to paint the bridge 
and general maintenance for the safety of 
everyone who uses it.

Another fee that your parents pay is for their 
registration, title and license plates.  Any car, 
truck, boat, motorcycle, motorhome, jet ski, 
etc. must have a title, registration and license 
plate.  Michigan charges around $75.00 for 
the registration, $15.00 for the title and 
$5.00 for the license plate.



Fines are a little different from fees, because you have to do something wrong.  Michigan’s  best 
examples all relate to driving...

Infraction Possible Fee

Not wearing your seatbelt $90.00

Parking in a handicap spot $200.00

Receiving a parking ticket $75.00

Driving with expired registration $83.00

Fail to yield to emergency vehicle $150.00

Speeding by 1-5 m.p.h. $90.00

Not stopping for a school bus $180.00

Not using your blinker $95.00

Running a red light $100.00

Turn on red without stopping $100.00

The biggest source of income for the state of Michigan is taxes.  Taxes are required amounts of 
money on workers’ income, a company’s profits and the cost of some goods and services.  In 
Michigan, for every $100.00 a person makes, $4.25 goes to the State of Michigan and for every 
$100.00 a corporation makes, $6.00 goes to the state of Michigan.

Even as a child, there is one tax that you might notice almost every time you go into a store - 
Michigan’s sales tax. Right now the sales tax is 6%, meaning that for every dollar you spend, you 
really have to pay $1.06 and the extra six cents go to the State of Michigan.  Six pennies doesn’t 
seem like a lot, but what if your parents buy something bigger.  Use a calculator to figure the final 
costs, and the amount that will be paid to the state, for the following items....



Item Cost 6% Sales Tax Total Amount Due

Amazon Echo $180.00

Item Cost 6% Sales Tax Total Amount Due

Washer & Dryer $1,500.00

Item Cost 6% Sales Tax Total Amount Due

Ford Rapture Pick Up $64,000.00

Item Cost 6% Sales Tax Total Amount Due

iPhone 7 $769.00



Here is one last look at some of the taxes and fees that we pay and how much money they bring into 
the state.  The graph below shows what each state pays in taxes for a gallon of gas and diesel.  The 
yellow amount is a federal tax, which goes to the federal government, and it is the same for every 
state - 18 cents for gas and 24 cents to diesel.  The red part is the tax collected by each state and 
the amount changes because each state sets their amount.  Michigan is 26 cents.  Grownups like to 
complain that our taxes are so high and roads are so bad, but watch the “Gas Tax Video” to see 
where the money actually goes.

What do all these taxes and fees add up to?  This looks like a great addition problem!
 Vehicle Registration Taxes........$1,189,000,000
             Gasoline Taxes...........$1,086,000,000
                        Diesel Taxes.....$218,000,000
         Other Taxes and Fees...... $42,000,000


